

MEMORANDUM 


RE: NOTES ON D. K. HOEL'S EUROPEAN TRIP, JULY 17-29, 1978 

FROM: DONALD K. HOEL 
DATE: AUGUST 3, 1978 



* MONDAY, JULY 17, 1978 : —LONDON. I met with Paul Isenring, 

Michael Mockridge, and Dr. Ernst Heynig at my hotel at approximately 
3:00 p.m. We were later joined by Mr. Richard Hadden (B.A.T.). 44^ 

We first worked on a draft of T.A.C. document T7846. This is a * 
redraft of a paper which will be submitted by T.A.C. to the IUAA ’•* 

and other European associations. . Dr. Heynig advised that he p itl? 

believes the paper will be ultimately given to officials in the * 
E.E.C. Michael Mockridge and I had several comments and proposed 
changes which we transmitted to Mac Steele by telephone. The next : f 5 ' ; 

day Michael combined our comments together with those of Dr. - 

Heynig in a letter to Mac Steele (attachment No. 1) dated July 18, 

1978. 


Michael Mockridge later gave me a copy of a letter from 
G. W. Moore (Carreras Rothmans) containing their comments on T7846 
(attachment No. 2). 

Dr. Heynig reported on the current situation with the 
E.E.C. Most of his comments were amplifications of the materials 
contained in his Progress Report dated July 5, 1978. 


Dr. Heynig told of Mr. Burke's problems concerning taxa¬ 
tion, transport, and consumer protection. According to Dr. Heynig, 
Mr. Burke is not too competent on tax matters and is apparently 
concentrating on consumer matters to gain personal prominence and 
publicity. 


I was especially impressed with Dr. Heynig 1 s apparent 
competence, personal knowledge and acquaintanceship with the 
E.E.C. officials. In this regard. Dr. Heynig is hosting a three- 
day briefing meeting entitled "The E.E.C. and Multi-Nationals" on 
November 13-15, 1978, in Brussels. A copy of the program is 
enclosed (attachment No. 3). 

Dr. Heynig has given to Mr. Leslie Duck various papers 
. concerning the U.K. taxation situation and others concerning •tX -.'.'-* ; 
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advertising that apparently had not been passed on to Mr. Duck by 
Mr. Burke. Also, Dr. Heynig has a meeting scheduled in the near 
future with a member of Burke's cabinet to see what additional 
information can be developed. Dr. Heynig believes that the 
response to the Consumers Consultative Committee should be sent to 
Mr. Burke and possibly others. 

Dr. Heynig reported that there is a new organizational 
setup within the E.E.C. A Mr. Sheehan is in charge of Consumer 
Protection. Under him is Mr. Quequin (Physical Protection) and 
Mr. Freedman (Legal Protection). The previous ICOSI E.E.C. Thsk 
Force paper given to Mr. Quequin has now been given to Mr. Freedman. 
It was believed that Mr. Freedman probably has not yet read the 
papers given to Mr. Quequin but he told Dr. Heynig that he saw no 
reason for more papers at this time. . 

Mr. Kramer is under Mr. Freedman in the Consumer Protectio; 
Legal Protection section. He is a "crusader," a former German ^ 

judge and a person reported to be "self-righteous and very much 
against smoking." The "Kramer-predraft memorandum and directive" 
were "leaked" to an information agency in Belgium and has gained 
some publicity. (A response to this predraft memorandum and 
directive has been prepared and copies of it and our suggested 
modifications are in your hands.) 

Dr. Heynig told us that the Health Ministers have charged 
Mr. Vredeling (Commissioner or Vice-President for Social and 
Employment Affairs) to prepare a report on smoking and health 
activities undertaken in member states and the results of such 
activities. Mr. Vredeling, former Dutch Minister of Defense, has 
instructed Mr. P. Recht to prepare a questionnaire sent to all the 
E.E.C. member governments. Mr. Recht's report will be submitted 
through Mr. Vredeling before the November 16 date when the Health 
Ministers are scheduled to meet. 

Dr. Heynig has arranged for Mr. Dieter von Specht to 
meet with Mr. Recht on September 26 or 28. Mr. Recht is reportedly 
a "fairly objective" person and may be able to avoid being too 
heavily influenced by Mr. Kramer. 

We learned that, at Dr. Heynig's suggestion, the papers 
previously transmitted to Mr. Quequin have been sent by Dieter 
von Specht to Messrs. Recht and Leslie Duck. These papers were 
transmitted by von Specht as "chairman of a working party of 
members of the free tobacco industry in Europe." 

Further, Dr. Heynig suggested that the responsive paper 
to the Consumers Consultative Committee (DeGrave) anti-tobacco 
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document be given to Messrs. Burke, Freedman, Recht, and Leslie 
Duck. In addition, a responsive paper to the one "leaked" by Mr. 
Kramer should be prepared and distributed. Since the paper "leaked" 
is not official, some delicacy in handling is called for. 

Dr. Heynig told us that Mr. Leslie Duck must report, 
within two years, on the effect of the U.K. "health tax." There¬ 
fore, the combined industry should begin gathering information and 
data now to demonstrate what is occurring in the various countries 
to demonstrate the evolution of consumer brand preferences. By 
making such a comparison, Dr. Heynig believes that the industry 
could demonstrate that the U.K. "health tax" is not justifiable. 

Later in the early evening Mr. Richard Hadden joined us 
and we generally reviewed with him our views concerning the T.A.C. 
document T7846. Mr. Hadden agreed that the dbcument should not 
give attention to tax and pricing measures nor to antismoking and 
health publicity. He felt the T.A.C. paper was "weak" but did not 
know how to strengthen it. 

Mr. Hadden mentioned that Mr. Moyles had written a 
letter to T.A.C. requesting that it join with the government in a 
stud^ on the effect of cigarette advertising on total consumption 
in the U.K. The industry will try to "stall" this request since 
it is felt it is quite dangerous. Mr. Hadden felt that the govern¬ 
ment may try to ban advertising by 1980. He reported, however, 
that in real terms in the United Kingdom advertising expenditures 
and cigarette consumption is down . We briefly discussed the ad 
run in the Financial Times by the B.A.T. agency Allen, Bradley & 
Marsh. Some recent letters to the editor and news articles referring 
to cigarette advertising in the U.K. were given to us and are 
enclosed (attachment No. 4). 

We briefly discussed the forthcoming Second World Confer¬ 
ence on Smoking and Society to be held in Rotterdam on August 28-31. 
This may be discussed at the ICOSI meeting in Winston-Salem sched¬ 
uled for early August. If the industry does attend, they should 
keep a "low profile" and try to make significant input to journalists 
or prepare a press release (by whom?). It was felt that some 
member of the industry should at least monitor the proceedings. 

TUESDAY, JULY 18, 1978. Paul Isenring and I met at 
Illustra Films with Barry Palin, Helmut Gaisch, and Bernard Houser. 

We first discussed the proposed film (two to three minutes) under 
consideration for use in Switzerland against the Swiss referendum 
concerning tobacco and alcohol advertising. The proposed film is 
to be shown in Swiss cinemas to reaffirm the "freedom" of the 


Swiss people and their desire not to be dictated to my a minority. 
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Mr. Houser had prepared a film script to meet these requirements. 

There was some disagreement concerning the appropriateness of the 
film. It was reported that Mr. Jules Hartogh thought the proposal 
was too much of a "travelogue." 

The following decisions were made: j 

1. The proposed script is to be redrafted by Bernard 

Houser in the nature of Swiss people (in the film) talking to 
Swiss people (audience) about themselves. There is a need to 
include an ending that would carry the message to be delivered. ^_4, 

2. Barry Palin is to draw up a budget for the cost for 
shooting the outdoor scenes in the film within the next few months. 

It was felt that it would be a "mistake" to wait until the winter 
months for outdoor filming in Switzerland. - 

3. Paul Isenring was to obtain Swiss survey results to J 
identify themes that would be appealing or important to Swiss 
voters and to obtain budget approval for the outdoor filming. 

We then discussed the proposed public smoking film 
carrying the working title "What About People Living Together?” 

It is proposed that this subject be given a cartoon treatment 
which allows for flexibility to project forward and flash back to 
demonstrate the erosion of freedom by small steps. It was expressed 
that there would be a need for some public opinion research concern^ 
ing the proposed film to establish effective means of communicating. 
This probably could be best accomplished at the "story-board" 
stage. Various detailed discussions were held and it was determined 
that Mr. Houser would prepare a summary of the message that would 
be delivered by the film for potential testing at the story-board 
stage in the U.K., France, and Germany (see attachment No. 5). In 
addition, Mr. Peter Marsh will be contacted for additional suggestions 


WEDNESDAY, JULY 19, 1978. Paial Isenring and I met with 
Mr. Marc Dulauroy (Adbfi Communication, France). Initially we 
discussed the French slide, presentation Which had been prepared by 
Mr. Dulauroy for Michael Horst. The translation that we had to - 
work with was extremely rough and difficult to follow. We had 
prepared a suggested transcript or script based on the translation 
we had available. This modified script attempted to meet the 
objections previously expressed by Mary Covington and those of our 
office. This script was given to Mr. Dulauroy who will rework the 
presentation and transmit his new proposal to Mr. Isenring. 


We also discussed a proposed documentary film to explain 
cigarettes to a French audience. I obtained a French language 
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copy of this documentary film proposal (attachment No. 6) and Paul 
Isenring will be sending a translation. 

Mr. Dulauroy also submitted to Paul Isenring a proposal 
for a doctor or scientist questionnaire. This proposal is quite 
troublesome and this should be given considerable thought before 
proceeding too much further. Mr. Isenring will send a translation 
of the proposal to Alex Holtzman and Mary Covington. 

During the afternoon Paul Isenring and I met with Tim _■ 
Finnegan and Wilfried Dembach to discuss my comments and corrections 
concerning the draft response to the Consumer Consultative Committee 
report on "Tobacco and the Health of the Consumer." 

During the evening Paul Isenring and I met with members 
of the E.E.C. Task Force at Imperial House for dinner and a general 
discussion of smoking and health matters. 

THURSDAY, JULY 20, 1978. The ICOSI E.E.C. Task Force 
met at the Hyde Park Hotel. The following members of the Task 
Force were present: Dieter von Specht (B.A.T.), Wilfried Dembach 
(RJR) , Worbert Dorns (Martin Brinkmann), C. G. Knowles (Imperial), 
M.E.H. Mulholland (Gallaher), Joachim Wieckmann (Reemtsma), Paul 
Isenring (Philip Morris). In addition, the following individuals 
were also in attendance: Drs. Kftnig and Brtickner (Verband), 

Schlunk (B.A.T.), Tim Finnegan (RJR), and D. K. Hoel (Shook, Hardy 
& Bacon). 

1. Progress Reports—Various experts have been retained 
in E.E.C. nations to prepare legal opinions concerning the authority 
of the E.E.C. to issue directives against the tobacco industry 
concerning advertising, smoking bans in public places, etc. Indi¬ 
vidual companies have been assigned responsibility for obtaining 
such opinions in specific countries and brief progress reports 
were made. 


2. Effects of Advertising on Consumption—Mr. Mulholland 
reported that he should have data for the U.K. by the end of 
August. They are attempting to gather information for the years 
1958 through 1978 for all nine countries in the E.E.C. It was 
reported that there will probably be no reliable information from 
Italy and France. (NOTE—Dr. Kfinig reported that the proposed new 

advertising law in Italy has been dropped .) 

Assignments to obtain advertising expenditures and con¬ 
sumption figures were made as follows: Denmark—Swedish Tobacco; 
Germany—Verband; Benelux countries—FEDETAB; Italy—Philip Morris; 
Norway—Swedish Tobacco; Prance—Rothmans; Hungary and Poland were 
assigned to Philip Morris. 


Dr. Kfinig reported that Professor Bergler(sp?) should 
have a first draft of a paper completed within one week to the ^ 
effect "advertising has no effect on total consumption." This ' 
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paper will be published in the autumn. Another paper is being 
prepared concerning the effect of advertising on nonsmokers and 
children. 


Mr. Mulholland reported that the U.K. industry has been 
approached by its government to join in a study on the effects of 
advertising. The industry will "go slow" on this matter and see 
if another government may be in power this fall. 

There was some general discussion in regard to advertising, 
low condensate and nicotine cigarettes, information to the consumer, 
etc. 


It was determined that the U.K. health tax situation 
would be discussed in depth at the next meeting. 

3. Search for Possible Allies—Dr. Brfickner (Verband) 
reported that contact has been made with trade unions and retailers 
who have made resolutions to send to the E.E.C. Contacts are 
going forward with wholesalers, growers, and airport and duty-free 
people. 


Mr. von Specht thought the group should stress the 
number of people involved in tobacco production and sales in 
Europe. He estimated there are over five million people in Europe 
dependent on tobacco or tobacco sales. 

I was asked to send Mr. von Specht certain information 
from the Tobacco Institute concerning the number of people involved 
in tobacco in the United States. It was determined that at the 
next meeting Mr. Brhckner is to make a proposal for the formation 
of a sub-task force to gather information concerning the number of 
people involved or dependent on tobacco. 

4. Mr. von Specht reported that Mr. Quequin has passed 
on to Mr. Freedman the Consumers Consultative Committee papers 
and/or previous documents. He said that Mr. Freedman is not yet 
ready to talk. He said that three individuals are now dealing 
with tobacco problems in Brussels. (1) Mr. Freedman, (2) Mr. 

Recht, (3) Mr. Leslie Duck. Mr. von Specht suggested meeting with 
them to see what information or materials they would desire. In 
addition, it was stressed that arrangements must be made to meet 
with lower level E.E.C. people on a one-on-one basis. Each committee 
member was asked to go back to his company to determine just who 
is seeing E.E.C. people in a beginning effort to pool knowledge 
and information. 
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It was concluded that: 

1. The industry position should be expressed by 
Dieter von Specht only. However, Mr. von Specht may take 
others with him when meeting with E.E.C. officials. 

2. Information gathering by individual companies 
should continue. This information should be "shared." Each 
company contact with E.E.C. officials should be reported! back 
to the Task Force member of that company. 

5. European Parliament—Mr. von Specht reported that 
cardiovascular disease seems to be of interest here and he believes 
the industry must make its position clear. There is a need to 
identify those members of the European Parliament who may be 
interested in our position. Mr. von Specht asked for information 
from each member company to compile a list of members to whom 
comments can be made. He would like to have this information 
within eight weeks. The following assignments were made: Italy— 
Philip Morris; France—Rothmans; U.K.—Imperial; Germany—B.A.T.; 
Denmark—B. A. T. 

1 : 

6. "Kramer-Papers"—The Verband prepared a responsive 
paper concerning the "leaked" predraft directive on tobacco adver¬ 
tising. This paper was passed out for first reading at the meeting. 
The committee then discussed this paper on a line-by-line basis 

and corrections, comments, etc., were made. At the conclusion it 
was agreed that Dr. Brtickner would redraft the paper, taking into 
account the various suggestions made during the meeting and would 
recirculate it. The Task Force members were asked to give their 
additional comments to the Verband or Mr. von Specht as quickly as 
possible. All companies agreed except for Gallaher who said they 
would "try to reach agreement within their company and advise Mr. 
von Specht as soon as reasonably possible. (Subsequently I met 
with Dr. K&nig in Hamburg and received a redraft of the paper and 
our comments were telexed to PME-Lausanne on August 2, 1978. 

These comments are to be considered and then transmitted to Dr. 

Ktinig in Hamburg, Germany.) 

7. Response to the Consumer Consultative Committee's 
report on "Tobacco and the Health of the Consumer"—The group went 
over the paper on a line-by-line basis. Mr. Finnegan included our 
previously given suggestions and corrections. It was decided that 
Mr. Finnegan should redraft the paper and distribute the new dtaft 
to the membership. 


The next meeting for the E.E.C. Task Force was scheduled 
for September 14-15 in Hamburg. The agenda, details, etc., will 

be distributed by Mr. von Specht. 1005122069 

> ■ 

SATURDAY, JUDY 22, 1978—LAUSANNE. Paul Isenring, Tana 
Wells, and I met at the PME offices during the morning and early 
afternoon to discuss the matters covered on the trip to that time 
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and other matters including the California Initiative, recent 
congressional hearings, and activities by Secretary Califamow It 
was determined that in view of the present state of information at 
PME, it would be appropriate for me to attempt to meet with Mr. 
William Murray on Monday to brief him on the general situation in 
California. 


I suggested several possibilities for improving the 
necessary coordination and visits by our office and PME. These 
were to be considered by Paul Isenring and discussed with appro¬ 
priate executives in PME and N.Y. 

SUNDAY, JULY 23, 1978—LAUSANNE. Dr. and Mrs. Rylander 
came to Lausanne to meet with me. We discussed the public smoking 
presentation he had made in Boston before the ALA and I gave him a 
redraft of his taped presentation. Dr. Rylander was leaving on 
holiday and was not expected to return to Geneva or Gothenburg, 
Sweden, until approximately August 15. He will look over the 
presentation and call or write me as soon as he returns from 
holiday. Dr. Rylander does have a rather busy schedule this fall 
but would be willing to consider a U.S. appearance if sufficient 
lead time is provided. 

MONDAY, JULY 24, 1978—LAUSANNE. I met with Paul Isenring 
and Tana Wells during the early morning and later the three of us 
met with Bill Murray to generally discuss the California Initiative 
and to answer any questions he had concerning it. Jules Hartogh 
was then in the United States and was visiting with Ed Grefe, 

Lance Tarrance, and Woodward & McDowell (California Coordinators) 
to be totally acquainted with the California Initiative and the 
programs of Californians for Common Sense. 

Later in the day we traveled to Vienna, Austria, where 
we met with Dr. Kloimstein and his assistant. Dr. Robert Lachner 
(Austria Tabakwerke). Our discussions only involved the agenda 
for the next day's meetings and social arrangements. 

TUESDAY, JULY 25, 1978—VIENNA, AUSTRIA. Paul Isenring 
and I met with Drs. Kloimstein and Lachner together with two 
scientists with Austria Tabakwerke at their offices. The film 
"What About Smoking?" (German edition) was shown and was favorably 
received by Dr. Kloimstein et al. 

Dr. Kloimstein asked if there could be a Russian version 
made of the film. He then expressed his strong belief that smoking 
and health information must be given to eastern European countries. 
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He pointed out that the eastern European and third world countries 
need to be in a "neutral position." In the western countries, the 
anti-tobacco forces were already well established. (A separate 
memo on Dr. Kloimstein's specific recommendations will be prepared 
by Paul Isenring.) Generally Dr. Kloimstein's suggestions were: 

1. A need to set up a systematic system of visits with * 
eastern European officials and opinion leaders to acquaint them 
with the counter evidence. 

2. Engage in discussions that would assist them in 
their work and in making decisions. 

3. Establish a system for providing scientific literature, 
etc. (in appropriate language), to slowly acquaint them with the 
counter evidence. 

4. During all visits with tobacco officials, government ^ 
leaders, etc., care must be taken to cover smoking and health 
matters and not just limit conversation to technology of manufactur¬ 
ing, finances, and the like. 

I generally briefed those present at the meeting concern¬ 
ing the situation in the United States with special emphasis on 
Secretary Califano's activities, the California Initiative and 
public smoking matters. Paul Isenring gave a briefing to the 
group concerning the smoking and health legislation situation in 
various European countries. Dr. Kloimstein seemed to have an 
excellent grasp of the international situation and the various 
influences at work. Mr. Isenring distributed German language 
copies of the PME Executive Report and other papers which had been 
prepared by Shook, Hardy & Bacon. 

Dr. Kloimstein reported that in Austria, consumption has 
increased for the last several years. The condensate and nicotine 
contents of the Austrian cigarettes have been generally lowered 
but without any public relations attention or efforts. Dr. Kloim¬ 
stein strongly believes that antismoking efforts are soon to be 
imported unto Austria. In preparation for these activities, the 
Austrian Tabakwerke has caused to be prepared a memorandum concern¬ 
ing constitutional law in Austria as it may relate to restrictions 
on public smoking. This memorandum will be published in a special 
journal. 


Dr. Kloimstein expressed the hope that the word "tar” 
could be slowly dropped from use in the U.S. and U.K. "Tar" has a 
very negative connotation in Europe and a much preferable word 
would be "condensate." 
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The morning meetings concluded with a general expression 
of hope that visitations and exchange of information could be 
continued. Cooperation by all interested parties is absolutely 
essential. 

During the afternoon meetings. Dr. Kloimstein inquired 
about the possibility of the Austrian Tabakwerke being allowed to 
join ICOSI in some manner. Mr. Isenring explained that at the 
present time ICOSI was not yet fully established and it was prob¬ 
ably too soon to consider asking others to consider joining. 


Dr. Kloimstein again emphasized his opinion of the 
importance of beginning efforts to acquaint,government officials, 
opinion leaders, etc., in eastern Europe with the other side of 
the smoking and health controversy. He spoke strongly of the need 
for an immediate start of information exchange. Dr. Kloimstein is 
to visit Lausanne, Switzerland, in late August or early September . 
to meet with Bill Murray and Messrs. Buzz! and Ballot.: He said he * 
would discuss this matter with these gentlemen at that time. 

WEDNESDAY, JULY 26, 1978—HAMBURG, GERMANY. I met with 
Dr. Harold Kfinig at his office in the Gterman Verband and was later 
joined by Paul Isenring and Arnica-Verena Langenmaier. We discussed 
the general problems concerning ICOSI and the importance of the 
organization. Dr. Kfinig believes that the E.E.C. Task Force 
preparing papers is serving the most useful and constructive 
purpose at this time. He recounted some of the problems with the 
U.K. companies (especially Gailaher) and expressed the hope that 
some degree of unanimity could be established. Dr. Kfinig also 
expressed the concern that the various companies coordinate their 
political activities on smoking and health-related matters within 
the E.E.C. and individual countries. 

THURSDAY, JULY 27, 1978—HAMBURG, GERMANY. Paul Isenring 
exhibited the film "What About Smoking?" to the members of the 
Verband PR committee at an initial meeting at the B.A.T. offices 
in Hamburg. The group then returned to the Verband offices where 
I briefly met with them. Dr. Adklkofer gave a scientific presen¬ 
tation (in German) concerning low t&n cigarettes, some recent 
Wynder data and reviewed the Hammond data presented at Cold Springs 
Harbor. I was asked to give a general presentation concerning 
Secretary Califano, Dr. Peter Bourne, the California Initiative, 
and the most recent hearings before Senator Kennedy. 
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